KWANGSI

this was achieved except by the dominant personality of one
man aided by faithful colleagues, for this small state has little
wealth to draw on, especially compared with the wonderful
rice fields of the Lake and Delta, and only about eight million
citizens (to perhaps thirty millions in Hunan). Be that as it
may, Kwangsi was almost the last of the provinces to acknow-
ledge the authority of Chiang's Central Government at Nan-
king, and, as I have recorded, the acknowledgement was only
made after a display of force by generals Pai and Li in 1936.
Thus it was an act of union, not a submission, and when I first
came to Kwangsi, only just over a year later, the two generals
were already standing next to Chiang in his Council of War.

I must digress for a moment to explain the situation as far
as our business was concerned. In the early days each province
imposed' taxes at the discretion of the Governor. Later an
expanding Central Government instituted a Consolidated Tax
applying to cigarettes amongst other goods, whereby goods
were taxed on manufacture, the revenue going direct to the
Central Government, and were thereafter immune from further
taxation. This arrangement did not appeal to the truculent
Kwangsi Government, who promptly declared a provincial
monopoly for cigarettes and set up a factory of their own.
Like other governments who have gone into business on their
own account, they found it harder than it looked. Reared to
cigarette-smoking on the products of the " Fragrant Tobacco
Company ", as we were then affectionately termed, the men of
Kwangsi turned up their flat noses at the monopoly's crude
imitation. Our Company, always ready to support the Central
Government within reason, sent no more cigarettes to Wuchow,
and everybody sat back and waited for the monopoly to die a
natural death. Unfortunately the Provincial Government
devised a scheme whereby they lost neither their revenue nor
their dignity. They gave permission to the cigarette companies
to sell their goods to Kwangsi on payment of taxes fixed accord-
ing to the value of the goods as assessed by the monopoly.
We continued to hang back, and when we decided to accept
the inevitable, found ourselves persona non grata with the local
authority, and the tax on our brands double that on any-
body else's. But, with few Chinese cigarettes coming forward,,
revenues were dropping, and it seemed likely that the Provincial
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